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 Global oil prices continued to climb as China's slowdown does not 
seem as steep as some expected. Oil benchmarks dipped into the red 
earlier on fears that China's 2018 economic growth figures would be 
weaker. In an expected cooling, China's economy grew 6.6% in 2018, 
its slowest expansion in 28 years and down from a revised 6.8% in 
2017. Supply cuts led by OPEC also lent support. Brent crude rose 
3.67% WoW to USD62.70/bbl, while WTI crude climbed 4.28% WoW, 
closing at USD53.80/bbl. 

 US Treasury yields continued to rise as appetite for haven assets 
declined on positive developments in the US-China trade front. On 
average, yields rose by 4.77bps WoW. 

 German bund yields increased as hopes grew that a no-deal Brexit will be 
avoided and that a second referendum could avoid a Brexit altogether. On 
average, yields rose 2.10bps WoW. 

 Japanese bond yields rose on a global increase in risk appetite, slowing 
demand for safe-haven assets. On average, yields dropped 1.38bps WoW. 

 Key events that transpired during the week: 

 Wall Street Journal reports UST Sec Mnuchin proposed lifting tariffs 
on Chinese imports 

 UK Prime Minister Theresa May's Brexit deal is voted down in 
parliament 

 China trade flows plummeting, exports down 9.8% and imports 
down 23% over past two months. 

 US equities continued to climb on persisting optimism on US-China 
trade relations. Investors are seeing signs of progress in a deal being 
reached by the two giant economies on trade. Hopes over a potential 
bilateral deal helped offset concerns over the prolonged US 
government shutdown. The DJIA closed at 24,706.35 (+2.96% WoW) 
while the S&P 500 closed at 2,670.71 (+2.87% WoW). 

 European equities closed higher in response to reports that the US 
may reduce tariffs on Chinese imports, raising hopes that the 
US-China trade war, which has been weighing down on global trade, 
would be resolved. The MSCI Europe closed at 120.57  (+2.21% 
WoW). 

 Asian equities joined a global stock rally as hopes towards progress 
in US-China trade talks rise. Stocks in Shanghai, Hong Kong and 
Tokyo rose as investors saw signs of possible progress in a report 
that US Treasury Secretary Mnuchin may support easing tariffs. The 
MSCI APxJ ended at 498.78 (+1.61% WoW). 

Global equities generally rallied as optimism arose on signs of progress in a deal being reached between the US and China on trade. 
Consequently, global yields generally rose as the risk appetite increased and there was less demand for haven assets. Lastly, oil 
prices continued its rise as China's decline in growth was not as steep as some expected. 
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The Philippine Stock Exhange Index continued its ascent amid global risk-on sentiment and sustained positive outlook on the 
Philippine economy in 2019. Local fixed income yields fell buoyed by the improving local economic picture and dovish tone from the 
US Federal Reserve. Meanwhile, the Philippine Peso slightly weakened owing to the strength of the Dollar. 
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 The Philippine Peso weakened against the greenback, owing to the 
strength in the Dollar amid positive economic data releases. US 
jobless claims fell to 213k from the prior week's 216k. The USD/PHP 
pair closed at 52.515 (-0.71% WoW). 

 The Euro fell given economic data disappointments, with Industrial 
production for November falling 3.1% (exp. -2.2%), causing a 
dampended outlook on the Eurozone's 4Q18 GDP. The EUR/USD 
pair ended at 1.1363 (-0.92% WoW).  

 The Philippine Stock Exchange Index (PSEi)  edged higher amid risk-
on sentiment in global markets. On the local front, optimism continues to 
boost the market after BSP Deputy Governor Guinigundo reiterated the 
upbeat outlook on the economy and downward revision of the central 
bank's inflation targets for 2019 and 2020. The PSEI closed at 8,047.12 
(+1.81% WoW). 

 The top performer of the week was Aboitiz Equity Ventures (PSE 
Ticker: AEV), which rose 13.17% WoW, after it walked away from its 
contract with Hanjin Heavy Industries. Meanwhile, the 2nd worst 
performer of the week was Puregold Price Club, Inc. (PSE Ticker: 
PGOLD), down 5.15%, after it conducted a private placement of 104mn 
common shares for Php4.694bn. 

 Key events that transpired during the week: 
 Puregold Price Club, Inc. (PSE Ticker: PGOLD), on a PSE Disclosure, 

announced that it conducted a Php4.694 billion top-up placement of 
approximately 104 million common shares at a price of Php45.00 per 
share to finance its capital expenditures and potential acquisitions for 
the year. The sale represents 3.8% of PGOLDs total issued and 
outstanding stock. The deal was done via an overnight book built 
offering . 

 First Gen Corp. (PSE Ticker: FGEN) and Energy Development Corp. 
(EDC) have been included in Carbon Clean 200, the list of the world's 
top 200 companies ranked on the size of their revenues from clean 
energy sources. To qualify for inclusion, a company has to have more 
than $1 billion in market capitalization and generate 10% of its total 
revenues from clean energy sources. 
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 Local fixed income yields fell across the board amid the improving 
economic picture of the country and dovish tone from the US Federal 
Reserve. On average, yields fell 29.52bps. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) reported that the registered 

foreign portfolio for 2018 amounted to US$16.03 billion (-0.2% YoY), 
beating the central bank's expectation of a net outflow. Outflows for the year 
amounted to $14.8 billion (-8.8% YoY). Total for 2018 yielded net inflows of 
$1.2 billion compared to the $195 million net outflows for the same period 
last year. 

 According to data released by the Bangko Sentral ng Pilipinas (BSP), 
cash remittances sent home by overseas FIlipino workers (OFWs) totalled 
$2.326 billion last November 2018 (+2.8% YoY; -6% MoM). November 
inflows brought year -to-date remittances to $26.094 billion, up 3% YoY 
compared to the same 11-month period in 2017. 
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